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The following constitutes the reasons for this bill and the purposes which are sought to be 
accomplished thereby: 
 
LB 698 eliminates the provision in Section 77-908 relating to the Medicaid premium tax.   
 
Specifically, this bill repeals a provision a  of current statute which was dependent upon approval 
of the Center for Medicare and Medicaid (CMS) in order to implement a premium tax on 
capitation payments made in accordance with the Medical Assistance Act.  CMS has found this 
portion to be impermissible.   
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